$322,255,000*

City of Houston, Texas

Combined Utility System First Lien Revenue Refunding Bonds, Series 2018D

WE HAVE THE VERBAL AWARD

MOODY'S: Aa2                S&P:                    FITCH: AA

DATED:08/21/2018   FIRST COUPON:11/15/2018  DUE: 11/15

MATURITY      AMOUNT*    COUPON    PRICE

11/15/2019      4,715M     5.00%     1.62

                        (Approx. $ Price 104.108)

11/15/2020      4,160M     4.00%     1.69

                        (Approx. $ Price 105.039)

11/15/2021      4,360M     5.00%     1.87

                        (Approx. $ Price 109.773)

11/15/2022      4,595M     5.00%     2.00

                        (Approx. $ Price 112.116)

11/15/2023      2,710M     5.00%     2.14

                        (Approx. $ Price 114.085)

11/15/2023      2,250M     3.00%     2.14

                        (Approx. $ Price 104.234)

11/15/2024      3,160M     5.00%     2.27

                        (Approx. $ Price 115.781)

11/15/2024      2,000M     2.50%     2.27

                        (Approx. $ Price 101.328)

11/15/2025      6,560M     5.00%     2.40

                        (Approx. $ Price 117.166)

11/15/2026      8,050M     5.00%     2.53

                        (Approx. $ Price 118.250)

11/15/2027     10,180M     5.00%     2.65

                        (Approx. $ Price 119.131)

11/15/2028     12,505M     5.00%     2.75

                        (Approx. $ Price 119.946)

11/15/2029      7,720M     5.00%     2.84

           (Approx. $ Price PTC 11/15/2028 119.061 Approx. YTM 2.989)

11/15/2030     14,620M     5.00%     2.90

           (Approx. $ Price PTC 11/15/2028 118.475 Approx. YTM 3.166)

11/15/2031     15,210M     5.00%     2.96

           (Approx. $ Price PTC 11/15/2028 117.893 Approx. YTM 3.318)

11/15/2032     14,850M     5.00%     3.00

           (Approx. $ Price PTC 11/15/2028 117.506 Approx. YTM 3.434)

11/15/2033     15,020M     5.00%     3.05

           (Approx. $ Price PTC 11/15/2028 117.025 Approx. YTM 3.544)

11/15/2034     12,540M     5.00%     3.09

           (Approx. $ Price PTC 11/15/2028 116.643 Approx. YTM 3.633)

11/15/2035     13,180M     5.00%     3.15

           (Approx. $ Price PTC 11/15/2028 116.071 Approx. YTM 3.727)

11/15/2036     13,855M     5.00%     3.19

           (Approx. $ Price PTC 11/15/2028 115.692 Approx. YTM 3.799)

11/15/2037     14,565M     5.00%     3.23

           (Approx. $ Price PTC 11/15/2028 115.314 Approx. YTM 3.864)

11/15/2038     12,675M     5.00%     3.25

           (Approx. $ Price PTC 11/15/2028 115.126 Approx. YTM 3.911)

11/15/2039      9,845M     5.00%     3.27

           (Approx. $ Price PTC 11/15/2028 114.938 Approx. YTM 3.953)

11/15/2043     44,695M     5.00%     3.36

           (Approx. $ Price PTC 11/15/2028 114.097 Approx. YTM 4.098)

11/15/2048     68,235M     4.00%     3.77

           (Approx. $ Price PTC 11/15/2028 101.933 Approx. YTM 3.890)

CALL FEATURES:  Optional call in 11/15/2028 @ 100.00

Sinking Fund Schedules

2043 Term Bond

11/15/2040   10,350M

11/15/2041   10,880M

11/15/2042   11,440M

11/15/2043   12,025M

2048 Term Bond

11/15/2044   12,580M

11/15/2045   13,090M

11/15/2046   13,625M

11/15/2047   14,180M

11/15/2048   14,760M

*APPROXIMATE SUBJECT TO CHANGE

